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Notice Template Regarding Reconciliation Relief under Section 9662 of the 
American Rescue Plan

The Internal Revenue Service (IRS) has now released more information about how consumers can receive relief from repayment of excess advance premium tax credits for 2020 under the American Rescue Plan. The information is directly relevant to many 2020 marketplace consumers. While this provision will have a positive impact on marketplace consumers, it could also create confusion given the timing and will require some quick communications. 

Several state-based marketplaces (SBMs) have expressed interest in language that can be used to provide consumers with information about this new tax relief. State Health and Value Strategies has developed the following template language that SBMs can adapt and use in consumer-facing communications. We are also available for additional technical assistance as needed. If you have any questions for our experts, please email Heather Howard at heatherh@princeton.edu. 














[Template for Consumer Notice regarding 2020 Reconciliation Relief under the American Rescue Plan]

From: [Health Insurance Marketplace]
To: [2020 APTC Recipients]
Subject Line: New Information from the IRS on Tax Relief for People who Received [Financial Help] through [Marketplace] in 2020	Comment by Jason Levitis: Use local terminology	Comment by Jason Levitis: Use local terminology

Dear [name]
Our records indicate that in 2020 you had health insurance through [Marketplace] and received [advance payments of the premium tax credit] to help reduce your monthly premium. The American Rescue Plan, which was signed into law on March 11, 2021, provides tax relief for people who received [advance payments] in 2020 and would normally have to pay back [advance payments] when filing their 2020 tax return. For 2020 only, these excess [advance payment] do not need to be repaid. This relief may affect how you complete your 2020 tax return, which is due May 17, 2021.	Comment by Jason Levitis: Use local terminology.
On April 9, 2021, the IRS released new information explaining how consumers can receive this tax relief, including if they have already filed their tax return or still need to file. You can find this new information [below/enclosed/at the following link: www.irs.gov/newsroom/irs-suspends-requirement-to-repay-excess-advance-payments-of-the-2020-premium-tax-credit-those-claiming-net-premium-tax-credit-must-file-form-8962.	Comment by Jason Levitis: Customize for format.
If you have any questions about this tax relief, please visit www.irs.gov/newsroom/more-details-about-changes-for-taxpayers-who-received-advance-payments-of-the-2020-premium-tax-credit. If you have questions about your [Marketplace] coverage, [contact info for Marketplace].
Sincerely,
[Health Insurance Marketplace]


Support for the development of this document was provided by the Robert Wood Johnson Foundation.
The views expressed here do not necessarily reflect the views of the Foundation.
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